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NEW YORK STATE NOTARY ACKNOWLEDGMENT

IHE S TATE OF NEW YORK

COUNTY OF Ta _

On the day of feA in the yearbli before me, the undersigned,

personally appeared 9m ac A R se personally known to me or

proved to me on the basis of satisfactory evidence to be the individual(s) whose

name(s) is (are) subscribed to the within instrument and acknowledged to me that

he/she/they executed the same in his/her/their capacity(ies), and that by

his/her/their signature(s) on the instrument, the individual(s), or the person upon

behal which the indiv ual(s) acted executed the instrument.

Notary Public Si ature

Print

My commission expires: Sea

GLDmA J 5ERON

Notary Pubbe • State of New York
NO. 015E6311854

Qualifiec in Queens County

My Commission fxpires Sep 22, 2022
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CAPITAL DYNAMICS BROKER DEALER LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2018

ASSETS

Cash $ 93,775

Receivable from Affiliate 842

Prepayments 40,186

$ 134,803

LIABILITIES AND MEMBER'S EQUITY

Accrued expenses 44,255

$ 44,255

Member's equity $ 90,548

$ 134,803

See accompanying notes to the financial statement



CAPITAL DYNAMICS BROKER DEALER LLC

NOTES TO THE FINANCIAL STATEMENT

1.Nature of business and summary of significant accounting policies

Nature of Business

Capital Dynamics Broker Dealer LLC (the "Company") is a wholly-owned subsidiary of Capital Dynamics US, Inc.("Parent"),
effective March 31, 2018. Prior to this date, the Company was a wholly-owned subsidiary of Capital Dynamics, Inc.("CDI")
which is now a wholly owned subsidiary of Parent. The Company is engaged in serving as placement agent to private
investment companies (solely those private investment companies sponsored by one or more of its affiliates). The Company
does not maintain customer accounts, engage in proprietary trading, or serve as underwriter in public offerings. The Company
commenced operations in August 2009.

The Company is a registered broker-dealer with the Securities and Exchange Commission ("SEC") and is a member of the
Financial industry Regulatory Authority ("FINRA").

Basis of Preparation

The financial statement has been prepared in conformity with accounting principles generally accepted in the United States of
America ("GAAP").

Concentration of Credit Risk

The Company maintains its cash in a single bank account at a federally insured banking institution.

Revenue Recognition

In May 2014, the Financial Accounting Standards Board ("FASB") updated the accounting standards for revenue from
contracts with customers.The update provides a five-step revenue recognition model for all revenue arising from contracts
with customers and affects all entities that enter into contracts to provide goods or services to their customers (unless the
contracts are in the scope of other standards). The standard is effective for interim and annual periods beginning after
December 15, 2017. The Company adopted the revenue recognition guidance on a modified retrospective basis on January
1,2018. The Company's implementation efforts included the identification of revenue within the guidance and the review of
the customer contracts to determine the Company's performance obligation and the associated timing of each performance
obligation. The adoption of the standard did not have any material impact on the Company's results of operations and financial
condition.

The Company earns revenue in accordance with the Private Placement Agent Agreement held with CDI, a related party under
common ownership. Success fees are earned based on a percentage of (i) the amount invested on closing in the funds
managed by CDI, (ii) the management fee received in respect to a subscription or (iii) the contractual value of a binding
contract, provided that such fees amount to at least 105% of the related sales commissions expenses, pursuant to the Private
Placement Agent Engagement with CDI.The success fee revenue is earned based on the contractual value of a binding
contract, whereby the initial subscription will give rise to a success fee. The Company believes that the performance obligation
is satisfied on the date of closing when the capital contribution is called for by CDI because that is when the underlying
investment has been placed with the customer. The success fee revenue recognized is constrained to the amount that is not
subject to reversal, since the success fee may be reduced by any customer who do not contribute capital in accordance with
the requirements of the private investment companies sponsored by the Company's affiliates. In addition to success fees, the
Company receives a monthly retainer fee as compensation for reasonable efforts to arrange for private placements for private
investment companies sponsored by the Company's affiliates, or Offered Services as defined in the Private Placement Agent
Agreement. Revenue is recognized over time for these services, in which the performance obligations are simultaneously
provided by the Company and utilized by CDI.
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CAPITAL DYNAMICS BROKER DEALER LLC

NOTES TO THE FINANCIAL STATEMENT

1.Nature of business and summary of significant accounting policies (continued)

Income Taxes

The Company is a single member limited liability company, and is treated as a disregarded entity for income tax reporting
purposes. Accordingly, the Company has not provided for federal or state income taxes.

Management has determined that the Company had no uncertain tax positions that would require financial statement
recognition at December 31, 2018. This determination will always be subject to ongoing reevaluation as facts and
circumstances may require. The Company remains subject to U.S.federal and state income tax audits for all periods
subsequent to 2014.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company's management to make estimates and
assumptions that affect the amounts disclosed in the financial statements. Actual results could differ from those estimates.

2.Net capital requirement

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15c3-1. This Rule requires the
maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting aggregate indebtedness to
net capital ratio would exceed 10 to 1. At December 31, 2018, the Company's net capital was approximately $50,000, which
was approximately $45,000 in excess of its minimum net capital requirement of $5,000.

3. Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 15c3-3 pursuant to the exemptive provisions of sub-paragraph (k)(2)(i).

4. Related party transactions

The Company provides private placement agent services to CDI and receives fees for these services. Success fees
amounted to $9,906 and retainer fees amounted to $72,000 for the year ended December 31, 2018. The Company had a
payable to CDI of $82,707 at the beginning of the year, and a receivable from CDI of $842 at December 31, 2018. The
receivable/payable from/to CDI fluctuates based on the timing of cash payments, the amount of success fees, and the
intercompany recharges from CDI.

The Company was recharged approximately $9,064 by CDI for sales commission expenses to registered representatives for
the year ended December 31, 2018.

Pursuant to a separate agreement, (the "Agreement"), with CDI, the Company recognizes certain general and administrative
expenses (such as rent, office expenses, and other fees) based on the terms and conditions per the Agreement. General and
administrative expenses under this Agreement amounted to $12,450 for the year ended December 31, 2018. Consulting fees
under this Agreement amounted to $2,400 for the year ended December 31, 2018.
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